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BANKING SECTOR NEWS

Regulation and Supervision Agency |
rejectedthe sale of 50% Abank’'s shares
Alpha Bank, the second largedtank of
Greece, at US$ 435.5 million. The sale
Adabank to Kuwait basedInternationa
Investor Company was also rejectbyg the
Agency last week.

Pursuant to thdailies, the Banking Regulatic
and Supervision Agency has granted
permission to Turkish Bank for supp
servicesconcerning information technologie
As per the decision published in the Offic
Gazette on 7 Augus?2007, Turkish Bank i
permitted to proie services such as webp:
maintenance and management, \
infrastructure, security infrastructure &
software to its subsidiaries.

As per the dailies, Akbank hagiven a

mandate for a syndication loan in the amount

its

of Euro 1 billion with one-year tenure

Currently, Akbankhas the highest syndicati
loan in the amount of US$ 1.2 billion.

Garanti Bank Malta Branch has grantédpi
Kredi Koray a loan in the amount of UZ8
million. The loan proceeds shall be usec
finance the Company’s ongoing projects.

Barclays has officially submitted a bid ineth>

amount of Euro 65 billion to acquirABN
AMRO. As announced, Barclayis offering
Euro 13.15 in cash plus 2.13 new Barcl
shares in return for each ABN sharess per
the announcement published irDutch
newspapers, bidding process will contir
from 7 August 2007 to 14 October 2007.

Pursuant to the das, Isbank and Krec
Garanti Fonu have signed an agreenmnt.0
August 2007 aiming to support small ar
medium sized enterprises to benefit fr
existing credit sources of Isbank easily.
similar agreement will also be signbdtweer
Is Leasing and Kredi Garanti Fonu.

PRIVATIZATION HEADLINES

» According to the dailies, the Bankii » As per the dailies, theripatization of

highways and bridges and TEKEL
cigarette division is on the agendathe
Government. Pviatization of highway
and bridges via transfer of operation rights
is planned to be completed in the first

of 2008. On the other hand, the studies
for the privatization of TEKEIs cigarette
division, which will be realized via bloc
sale method, havieeen completed and t
tender is expected to lamnounced withil
15 days of the Government’s decision.

Pursuant to the dailies, the Council
Statehas rejected the request concerr
the suspension of execution of
Privatization High Council Decisio
approving sale of landbcated at Lever
from Highways General Directorate 1
Zorlu Holding. In case of objection
such decision by the plaintiff, such dispute
will be settled before theGenera
Assembly of the Council of State The
tender concerning the sale was realizel
7 March 2007 and Zorlu Gayrimenk
was the winning bidder with a bic
amounting to US$ 800 million. The res
of the tender was approved by
Privatization High Countion 12 Marct
2007.

As per the dailiesalthough one mont
period has been passed since the tender,
the Privatization Administration has r
yet sent the file concerning tt
privatizationof Petkim to the Competitic
Board. Due to general electoron 2z
July 2007, the tender processs beel
slowed for a month. Consequently, th
tender will most probablype completer
by the end of this year at the earliest.
TransCentralAsia Petrochemical Holdi
Joint Venture Group was the winning
bidder of the tender which was realized

5 July 2007 with a bid aounting to US$

2 billion 50 million for the 51% shares
Petkim.




CAPITAL MARKETS HIGHLIGHTS

OTHER NEWS

Turkcell has announced itprofit for the > As per the dailies, the ex-owner of Show

second quarter of the year 2007. Thiaeie€
Executive Officer of Turkcell has statedat
the Gmpany’s profit has reached to US$
billion with anincrease of 29% from the sai
period of last year while operational prdiis
reached to US$ 596.9 million amtbt profit

TV, currently holding 18% in the channel,
has raised an objection ttne majority
shareholder,who is seeking for a ne
partnership, reminding th&ale agreemel
including his preemptive right. As pe
the agreementthe major shareholder

has increased 215% and reached to US$ 274 required to first offer shares to ex-owner

million.
has been reached to 33.8 million.

As per theweekly bulletin of the Capit
Markets Board, Koc Tuketici Finansmamas
applied to the Board in order to issfirgancial
bonds in the amount of TRY 65 million.

As per the dailies, mandatory tender offer by

TBIH Financial Services Group fdhe share
of Ray Sigorta was started on 6 Aug@807
and will end on 20 August 2007Following
the initial tenders by the investors on 6 Auc
2007, the ratioof TBIH in Ray Sigorta ha
reached to 64.37%.

As per the dailies, the Chairman of t@apital
Markets Board has statéithat although there
no problem in Turkey's mortgage mark
developments in global financial mark
should be monitored closely and less
should be taken from these developmertig
has further stated that those wihenefit from
Turkish mortgage systemre not low incom
customers and no serious defaults hbeen
observed by now concerning the paymesds
per the data of the Banking Regulation .
Supervision Agency.

According to the dailies, Global Yatirim h
decided to increasets registered capit
ceiling from TRY 250 million to TRY
billion. Following the requiredjovernmenta
approvals, it is stated that the genasdembly
will be called to approve the amendments.

The number of Turkcell subscribers

>

>

>

before offering to third parties.

Pursuant to the dailies, the President
the Savings Deposit Insurance Funash
stated that the sale of ATahd Sabah wil
be completed until the end of 200 He
has further noted that tregenda and sa
method will be determined this week.

Pursuant to the dailies, the Petain
Works  General Management has
approved the applicationof Turkiye
Petrolleri and granted a licenge the
Company allowing research of odnd
natural gas infour regions close t
Turkish Republic of Northern Cyprus.

As per the dailies, the Minister of Enet
and Natural Resources has staieat the
petroleum transported through Baku-
Thilisi-Ceyhan pipeline haseached
million barrels. The Minister hafsirther
noted that Turkey and Irag willvork
together on theproject concerning th
transportation of Irag naturabas tc
Europe through Turkey.

Pursuant to the dailies, the Chairmah
Sabanci Holding has statédat there ar
many opportunities in globahnd loca
arena andhey are planning to enter ir
these markets or increagheir marke:
shares therein. She has furthdded tha
they are focusing oenergy, cement ar
finance sectors for future investments.
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