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PRIVATIZATION UPDATES

A share purchase agreement for the transf >
51% shares of Petkim to Socar — Turcas

Injaz Consortiumhas been executed on
May 2008 and accordingly salgrocess wa
formally completed. It has been announ
that Socar-Turcas PetrokimyA.S., founde:
by Socar — Turcas — Injaz Consortiutmas
paid US$ 1.6 billion and will pay the
remaining US$ 380 million in three eqt
installments within three years.

As per the dailies, a tender for the privatiza
of Turkish National Lottery Administration i
expected to be initiated in June 200BPAP,
the Greek National Lottery Administration h
officially declared that they will participate
the tender. Other possible bidders will
HSBC, Camelot, Lottomatica togethevith
Morgan Stanley, Introlat togetherwith
Cukurova Group, Dogan Group which

co-act with American GTECT,Austrian »
National Lottery Agency Osterreichische,

Trust Fields Worldwide Lottery Manageme
and Ocean Trade.

Relevant Commission of the Turkish
Parliament has approved the bill regarc
privatization of bridges, highways and 1
service facilities on highways on 28 M
2008. Accordingly, the Turkish Privatizati
Administration has been authorized

implement the privatization pcess of bridge:
highways and the service facilities

CAPITAL MARKETS NEWS

Koc Holding has announced that accorc
to the share purchase agreement executt
13 February 2008, the acquisition proces
50.38% Koc Holdings shares in Migros k
Moonlight Capital S.A., a consortium led
BC Partners and Turkven, has b
successfully completed as of 30 May 2C
The acquisition financing was provided b
consortium composed of Is Bank, Gari
Bank and Vakif Bank.

Gubreta has announced that the consort
of which 50% stake ikeld by the Compar
has executed a share purchase agree
with the Privatization Administratioof Iran
in order to acquire the shares of R
Petrochemicals. As disclosedtte Istanbu
Stock Exchage, delivery process
facilities is continuing.

As per the statement made by Cdiala
Icecek tothe Istanbul Stock Exchange, f
Company agrees to acquire 12.5% of |
Investment’'s stake in Turkmenistan Coca-
Cola in return for US$ 2 million. De
Investment recently held 25% stake in
Turkmenistan Coca Cola. Co€mla Icecel
will increase its controlling stake
Turkmenistan Coc&ola Bottlers to 59.5¢
when the deal is completed.

ENERGY SECTOR NEWS

highways. The privatization package includes According to the dailies, Zorlu Holdin
handing over the operating rights of two which currentlyholds 27 natural gas and
bridges, namely Bogazici and the Fatih Sultan exploration licenses in the name of Zc
Mehmet, as well as six highways to private Petrogas and Amity Oil, has announced

companies for 20 to 25 years.

The second tender called fdrekel Liquor
factory plants in Mecidiyekoy was cancel
upon Kiler's, the sole biddeannouncement ¢
withdrawal from the tender on 30 May 20!
The Housing Development Administration t
not approved th previous tender held on

April 2008 where Kiler Group hadbeen the
sole bidder.

they are aiming to open 12 search
development oil wells in the year 2008.

As per the statement made to the Ista
Stock Exchange, Tekfen Holdinms agree
to sell a certain portion of its shares
Tekfen Insaat to Socar, a state ahyany
of Azerbaijan, provided that the projects
Socar in Turkey or other countries .
constructed by Tekfen Insaat.
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BANKING SECTOR HIGHLIGHTS

Banking Regulation and Supervision Agel
(“Agency”), the draft law relatingo leasing
factoring, finance companies prepared by
Agency has been submitted to the Ministry
State and Deputy Prime Ministry. As per
draft law, leasing and factoring companies '
be obliged to obtain establishment and acti
permissions from the Agency Also, the
Agency will be authorized to supervise a
regulate factoring and leasing compan
Additionally, Leasing Companies Associati
Financing Companies Association, Factol
Companies Association withe established :

professional institutions and leasing, finance

and factoring companies will be obliged to
members of the said associations.

The legislative proposal that regulates
interest rates of credit card debts has t
presented to the urkish Parliament
According to the proposal, interest rate
credit cards shall not exceéaice of monthly
average deposit interest rate announced b
Central Bank. Furthermore, legal interest s
apply to the remaining account balal
provided that theminimum amount of cred
card debts is paid. In case of payment
than minimum amount, the default inter
shall be calculated on only unpaid balanci
minimum amount. Additionally, compoul
interest cannot be applied to any credit ¢
debts.

As per the dailiesls Bank has founded tl
first Turkish environmental fundith an initial
capital of US$ 20 million The Chief
Executive Officer of Is Bank has annount
that the certain percentage mfinagement fe
to be received from the fundill be used fo

>

>

the projects of TEMA, an environmental
foundation. A number of Turkish companies

including Arcelik, Eczacibasi and Zorlwill
participate in the fund.

OTHER NEWS

» As per the announcement made by >» An Amending Law, known as Recruitme

Package, has been published in the Off
Gazette on 26 May 2008. According to
Amending Law, employers that recr
disabled, female and young workers s
obtain social security premiums incent
subject tocertain requirements as of Ji
2008. Also the employers will be able
outsource the services in relation

requirements for nursery, health and sa
at work, provided that alloutsourcing
agreements shabbe made in writing. Th
new law hasmaintained the necessity

recruitment of certain numbers of disab
employees at work places having more t
50 employees, whereashas rescinded tt
necessity of recruitment of ex-con.

General Electric has announced that Arct
a manufacturer of haehold appliances, h
interested in acquiring General Electr
centuryeld appliances division. Accordir
to the statement, other potential buyers
LG Electronics, Haier Group an
Controladora Mabe.

As a part of Marmaray project, the techn
assasments of the financial offers have b
completed. Accordingly, the financial offe
of South Korean Hyundai ROTEM and
consortium  composed of Canad
Bombardier, German Siemens, Turk
Nurol have been accepted to the tendel
purchase of 440 railays vehicles wherei
French ALSTOM and Spanish CAF wze
eliminated in the said round on the grou
that their offers have not satisfied !
requirements of the tender specifications.

Turkish Airlines has announced that its
income increased with a ratio of 284vhen
compared with the previous year ¢
reached to TRY 125 million in the fir
guarter of the year 2008.
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