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PRIVATIZATION UPDATES

ENERGY MARKET HIGLIGHTS

As per the dailies, 56.09% o$hares ¢ » Enerjisa has announced that thdwyave

Dogusan Boru have begut out to tender
the PrivatizationAdministration. As per tt
announcement made by the Administral
the tender will beundertaken in the form

bargaining after receipof bids in seale
envelopes. Howeverthe tender may |
finalized through auction methoavith the
attendance ofhie bidders who have atten
the bargaining round, ileemed necessary
the tender commission. The offers be
prepared as per the specifications sHal
submitted until 26 February 2009.

The Council of State has approved thever

court’'s decision dismissing the case filed for
cancellation of the tender specifications

regarding block sale of 51% shares etkm
to Socar-Turcas-lnjaz Consortium The
Council has also dismissed theetroleun
Workers’ Union’s objection which wa
submitted against the dismissal of
suspension of Petkim sale. Téleare purcha:
agreement for the transfer of 51% share
Petkim to the Consortium was exealign 3(
May 2008.

CAPITAL MARKETS NEWS

ING, which has agreed t@urchase Oye
Emeklilik in return for Euro 110 million i
June 2008, has completed all relat
transactions. Accordingly, Oyak Emeklil
the sixth biggest private pension funof
Turkey, is going to carry ouits operation
under its new trade name “ING Sigorta”.

Fitch Ratings, the leader rating institutiof
the world, has revised itdNational Asse
Manager Rating (Turkey) sasigned to th
Istanbul based investment activities api
Kredi Portfoy Yonetimi A.S. to 'M2+(tur

from 'M2(tur). Yapi Kredi Portfoy is currently

the leader of investment fund market with
market share of 22%.

agreed to work with Consortium of #tbrr
Power-Turkey, Alstom  Hydré+ance
Alstom HydroSpain and Ges Gel
Elektrik-Turkey for Kavsak Bendi, Kop
and Menge Hydroelectric Power Plal
electromagnetic equipments andheir
installation. Annual generatiotapacity o
these plants is expected to be 1,200 GWh.

The Council of State has unanimot
dismissed the request for tlkespension
execution that was submitted againke
decision of theEnergy Market Regulato
Authority for the issuance od productio
license to Enka Enerji for Adiga Therm:
Power Fant. Accordingly, the productit
license has been granted to Enka for a 49-
year period as of 6 March 2008.

BANKING SECTOR UPDATES

As per the “Banking Report” published
the Banking Regulation and Supervis
Agency, the net profiof the banking sect
for the first ten months of 2008 has
decreased to TRY 11.9 billionith a ratio o
10.5% compared to the previous y
However, total assets of the banking se
for October 2008 has increased to 1
715.5 billion by 5.2% in comparison to
September 2008.

OTHER NEWS

The premium generation volume ®lirkist
insurance companies has reached TRY
billion between Januar@ctober 2008 wit
a 9.6% increase, as compared to the p¢
between January-September 2008s pe
the announcemenbf the Association «
Insurance and Reinsurance Companie
Turkey, only TRY 13 billion of the
premium generationwas related to i
insurances and the remaining wekating tc
other insurance branches such as acci

compulsory earthquake, fire etc.
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The aim of this weekly
newsletter is to highlight
mainly the regulatory
changes made by the

Turkish Government
during the relevant
week. [he conient of
this bulletin is limited to
those areas Taboglu &
Demirhan  advises  iis
clients. It contains a
general summary of the
changes and the areas it
covers are  broader.
1hus, one should not
rely on it for specific
advice For further
information or advice
please contact Taboglu
& Demirhan, a full-
service law firm based in
Istanbul.
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» HAVAS, a subsidiary of TAV Havalimdari >

Holding, has won the tender hely Turkist
Airlines for the sale of shares ofurkish
Airlines holds in Turkish Ground ServiceAs
per the statement of TAV Havalimanl
Holding, HAVAS has submitted the highes
bid in the tender and becombe owner c
50% shares of Turkish Ground Service by
way of 100% increase of the share capiti
Turkish Ground Service. Theo@pany wil
be managed by the managers toappointer >
by HAVAS, as well.

The draft Turkish Code of Obligations
composing of 649 provisionsas been pass
by the Justice Commission of theurkish
Grand National Assembly. The Commission
has completed its work on the draft
approximately within two months. >

According to the written statement made
the Ministry of Industry and Trade,he
deadline forthe mandatory increase of
minimum share capital for joint stock
companies to TRY 50,000 and fdimited
liability companies to TRY 5,000 has b
extended to the end 02009 due to tf
provisions of the ew Turkish Commerci
Code which is expected to be effectiue
forthcoming days.

The protocol regarding sale of toba
products and alcoholic beveragéss bee
signed among the Tobacco amdcoholic >
Beverages Market Regulatory Authority,
Turkish Union of Chambers and Commot
Exchanges andhe Confederation of Turki
Tradesmen and Craftsmen. Accordingthie
protocol, in each pronce of Turkey, thei
will be at least two seice points which ai
entitled to issue new sale documerggardiny
tobacco and alcoholic beverages of Tekel.

cont'd
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British American Tobacco, which purchased
Tekel's cigarette divisionn return for US!

1.7 billion on 24 June 2008s planning t
export products of Tekel Cigarette in 1
first half of 2009. As per the statemenft
British American Tobacco, initiallyTeke
2000 and 2001 will be released to the market
in their new packages in the foreigluty
free shops.

Munich Re, one of the biggest irsuranc
companies of the world, is going poirchas
American International Group’s compa
HSB, which is specialized in eimgering
insurances and audiin return for US$ 74
million. The sale process is planned to be
completed in the first quarter of 2009.

The Italian pharmaceuticals cpamny
Recordati has completed theurchas
process of Yeni llac. Recordati |
previously declared that it hadgreed t
acquire Yeni llac in return for Euro
million. Yeni llac,which was established
1927, expects Euro 17 million turnover in
2008 and will maintain its operations in
contract manufacturing for othe
pharmaceutical companies with it80C
employees. Recordati, which has gained
Euro 7 million from Turkish marketas
year, aims to determine Turkey as its
international center.

Turkish Airlines has signed shareholde
agreement regarding the purchase of
shares of Bosnia Herzegovina Airlin€ghe
General Manager of Turkish Airlines |
stated they will totally invest Euro 1
million to Bosnia Herzegovina Airlines.t
has also been stressed that the aiaimc
51% shares of theBosnia Herzegovina
Airlines are still owned by theBosnie
Herzegovina Government.
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