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PRIVATIZATION HIGHLIGHTS
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Council has resolved that bridges, highways,

belt highways, linking roads and thegrvice
facilities, maintenance and operat
facilities, toll collection facilities and oth
service units, which are under tbentrol an
responsibility of the General Directorate
Highways have been inded in thi

privatization agenda. Accordingly, Edirne-

Istanbul-Ankara, Pozanti-Tarsigersin
Tarsus-Adana-Gaziantep, [zmir-Ces
Izmir-Aydin, GazianteBanliurfa highway:
Bogazici and Fatih Sultan Mehmet Brid

and their belt highways and linking roads

and their aforementioned facilities will

privatized by way of transferfooperating
rights for a period of 25 years. It has
been declared thatthe privatizatiol
transactions are contemplated to

completed until 31 December 2012.

As per the daiks, the Union Chambers
Turkish Engineers and Architects annour
that the Union has initiated separate law:
regarding the privatization of 100% of fc
electricity distribution companiesyhich are
Trakya Elektrik, Gediz Elektrik, Bogazi
Elektrik, Dicle Elektrik and 80% of Baske
Dogalgaz Dagitimpn the grounds that the
privatizations are unlawful and agai
public interest.

CAPITAL MARKETS UPDATES

Pursuant to the announcement release
Dogan Holding to the Public Disclosi

Platform, the 54.14% stake held by the>

Holding in Petol Ofisi has been transferr

be

to OMV Aktiengesellschaft, the Austrian

managing shareholder dPetrol Ofisi, ir
return for Euro 1 billion, subject to divide
distribution amounting to US$ 489,200,!
to all shareblders of Petrol Ofisi ar
obtaining necessary legal approvals.

Holding has further announced that {i$
2,000 shares in ERK Petrol Yatirimlafij)
2,000 shares in PO Gaz lletim afiig) 1,77¢
shares in PO Alternatif Yakitlar will alsoe

transferred within the framework of such

acquisition.
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> Pursuant to the dailies, the Privatizatioighi > As per the ddies, 24% of Katmerciler wi

be offered to public. As per the staten
released by the Company, 15 intermec
institutions will work for the publi
offering process. Furthermore, it has
stated that upon the approwdlthe Capite
Markets Board, the incentives fc
investors, which are  “Repurchi
Guarantee” and “Bonus Stock”, will
used in the public offering process at the
first time. Accordingly, individual ar
institutional investors not sellingll or ¢
part of their shares that they puasle ¢
the public offering for a period &0 day:
will automatically receive 5% of the sha
that they have kept in their accourds
bonus. If themarket value of the shal
decline under the public offering value,
individual investors have the right to sell
part of their shares that they hakept foi
90 days following the public offering over
the public offering value.

Pursuant to thewritten announceme
made by Axa Sigorta, Axa Seguros,
subsidiary of Axa Group in Spain, |
acquired 51% ste of MBask Sigorta, ¢
insurance company being active
Azerbaijan. It has been further stated
Axa has reached t@n agreement wi
Unibank concerning thbanking insuranc
as a result of such acquisition.
announcement also states that Axa ugro
MBask Sigorta carries on its activit
under the control of Axa Sigorta.

As per the dailies, as a resultthg public
offering of Kocfinans private sector bol
amounting to TL 100 million with 18-
month maturity period and with @wontt
fixed coupon payment, the Compahgs
received purchase requisition amountin
TL 42.1 million from individual investol
and TL 277.4 million frominstitutiona
investors within the bookwilding period
Being subject to the decision to
rendered by the Board of Directoo$ the
Istanbul Stock Exchang&ocfinans bond
will start to be traded on the tdek
Exchange as of 21 October 2010.
cont'd




The aim of this weekly
newsletter is to highlight

mainly the regulatory
changes made by the
Turkish Government
during the relevant week.
1 he content of this bulletin
is limited to those areas
Tabogiu &  Demithan
advises  its  clients. It
contains a general
summary of the changes
and the areas it covers are
broader. [hus one should
not rely on it for specific
aclvice, For further
information or advice
please contact Taboglu &
Demirhan, a full-service
law firm based in Istanbul.
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» Pursuant to thelailies, Torunlar Real Est:

Investment Trust shares which have
offered to public will start to be traded on
Istanbul Stock Exchang@orporate Produc
Market at TL 730 base price as of
October 2010

As per the dailies, the Board of Director
Vakifbank is authorizedto issue bonc
amounting to TL 3 billion within 3 yearsy
the General Asembly of the Bank. Throu
such bond isuance, the Bank aims to rem
the maturity mismatch in the balance sheet.

Pursuant to the weekly bulletin of ti@apita
Markets Board, Akbank has applied to
Board for the issuance of bonds and bar
bonds amounting to TL 2.5 billion.

ENERGY MARKETS NEWS

As per the dailies, Turkiye Petrolleri Anor
Ortakligi has won the tender for the opergtin
right of Mansuriye natural gas field in Iratf.
has been further stated that total natgead
reserve in Mansuriye, Akkas and Si
Naturalgas Fields is 314 billion 3nand he
tenders for operating right for Akkasitara
gas field and Siba natural gas fiedde stil
continuing.  Turkiye Petrolleri Anonir
Ortakligi, Total, Edison, Korea G
Corporation and TNKBP are some of tl
bidders for other two tenders.

Pursuant to the dailies, Bandirma Naturak G
Combined€ycle Power Plant owned
Enerjisa has launched its operations a2>f
October 2010. It has been stated thal
generation capacity of the Power Plant is
920 MW which meets 70% dhe electricit'
demand of Bursa, Canakkale and Balikesir.

OTHER NEWS

» Pursuant to the dailies, the General Man
of Garanti Bankasi has confirmed
ongong negotiations between GE
BBVA, the second largest bank in Sp
concerning the acqut®on of 20.85% stak
of GE in Garanti Bankasi.

» As per the dailies, Aselsan Elektronik
executed a subcontractor agreement
Raytheon, a company based in ,US
regarding production of antenna re
station which is one of the majc
components of mgsle protection systel
The agreement value hasepedeclared
approximately US$ 12 million.

» Pursuant to the dailies, Turkiye Pe
Rafinerileri (TUPRAS) has been imposed
tax penaly amounting to TL 605.4 millic
without default interest. As perhd

announcement released by the Company the

fine has arisen due to thmisinterpretatio
of Tax Law by the Company.he Compan
also stated that it would use all iksga
rights regarding related tax reports.

» As per the dailies, the tax fine amountiag
TL 891.2 million which wasimpose(
against Dogan Yayin Holding has b
approved by the relevant tax coul
Accordingly, the tax court has decided t
during the share sale process to Axel,
transfer of temporary share certificatess
be subjectto the value added tax. A
result of the court decision, total pen
imposed onDogan Yayin Holding he
reached to approximately TR.5 billion.
The Holding has the right to appeal
decision but it has no righto ask fo
settlement from the Treasury.
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