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ENERGY SECTOR UPDATES

PRIVATIZATION HIGHLIGHTS

The electricity price tariffs will be determined » The domestic bookuilding period o

accordance with automatic pricing method wt
shall be affected by foreign dxange rate
inflation and petrolprice changes. The St:
Economic Enterprises (SEE) $uas EUAS
TETAS, TKI and BOTAS will launch “Cos
Based Pricing Method” as of 1 July 2008 he
reason to adopghe method has been declarec
constituting economically healthy and strc
SEEs and electricity distribution compan
more than 50% stakes of which awgned by the
State.

Pursuant to the dailies, Izmir Jeotermahich
has accelerated its operations after lea
geothermal wells in Seferihisar fromthe
Ministry of Energy and Natural Resourdes 49
years, has determined that the terap@e of the
well dug firstly is 148 degrees Celsius and it
the capacity to generate electricity.

Unit Investment, which is cooperatingith
Doganbogus Consortium for the privatizati
of the distribution of electricity will make ¢
energy inveshent amounting to US$ 2.5 billic
in Turkey within 4 years excluding su
privatization of distribution of electricity. In th
context, the Company will réae the productiol
of 5,000 megawatt electricity by building tt
power station of nuclear, codlydroelectric an
natural gas until 2015.

The Energy Market Regulatory Authority h
granted a production licence to BND Eleki
Uretim which is the subsidiary of Metemte
Tekstil, for the hydroelectric power plann
Osmaniye. The average productignexpecte(
to be 13.5 million kW electricity per yeavith a
total installed capacity of 3.86-3.5 MW fdi9
years The Company has also been provi
with a production license fothe hydroelectrii
power plant and regulator of Gelikciin
Gumushane, production average of whih
expected to be 21.2 million k\electricity pel
year with a total installed capacity of 7.6%
MW for 49 years.

Turk Telekomunikasyon'’s initial ptic
offering was between 7-9 & 2008. Th
Company is expected to be listed
week upon the listing decision of t
Istanbul Stock ExchangeThe offering is
being realized by the Privatizati
Administration and the offer shar
represent 17.25% of the Company.

The Savings Deposit Insurance Fumals
put Kral TV and Kral FM on sale.The
sale was announced in the Offic
Gazette on 6 May 2008. According to
announcemenKral TV and Kral FM will
be sold along with their operating right
and equipment as per the terspecified
in the tender specificationDuring the
bidding process of the TV channahd
radio station that have a totaktimatec
value of US$ 85 millionJUS$ 8.5 million
will be required from bidders irhé form
of a bid bond. The tendevill take place
on 18 June 2008.

The Prime Minister has declarahat the
Government will transfer TRY 2.billion
from the Unemployment Insurance Ft
and TRY 1 billion from the Privatizatic
Fund to the Southeast Anatolia Proj
(GAP). Accordigly, the total amount ¢
TRY 2.3 billion will be transferred to th
GAP and consequently, significe
number of people from the area will
employed until 2013.

TELECOMMUNICATIONS NEWS

Vodafone has announced thét has
signed an agreement with Apple to sell
iPhone in ten countriesLater this year
Vodafone customers in Turkey, Austra
the Czech Republic, South Africa, Ind
Italy, Egypt, Portugal, New Zealand and
Greece will be able tpurchase iPhone fi

use on Vodafone network.
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» The TelecommunicationsAuthority has

declared that Turk Telekom has one
and GSM operators have six months
implement “number portability”. The
Authority has completed its infrastture
works and the system will be operatio
when Turk Téekom and GSM operato
have their own infrastructures completeld
has been declared that Avea and Voda
have already completed testing for their j
invested systems.  Accordingly, numbe

portability has to be implemented by GSM

operators asfol3 November 2008 and |
Turk Telekom as of 13 May 2009.

CAPITAL MARKETS NEWS

As per thestatement made to the Istan
Stock Exchange by Ulker Biskuvithe
Company has decided to distribute 3604
of its distributable profit, amountintp net
TRY 20.69 million, to its sharehdérs.
Additionally, the board of directors of tl
Company will recommend toigtribute ne
TRY 608 milion to its privilegec
shareholders at thgeneral assembly to |
held on 27 May 2008.

TOFAS has announced its financ
statement pertainingo the first quarter ¢
2008. Accordingly, the net profit of TOFA
has increased to TRY 84 million 1y86.9%
and its export amount has increased to 1
500 million by 94% when compared with
the same period of the previous year.

BANKING SECTOR HIGHLIGHTS

As per the dailies, Garanti Bank has b
provided by 31banks from 15 differer
countries with a syndicated loanBéiro 60C
million with one year of maturitywith a
total cost of Euribor plus 675% including

all interests and commissions.
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According to the dailies, TEBas received
Euro 40 million loan from the Frencl
Development Agency and begaxtending
it in the form of loweost loans to small ar
medium-sized enterprises. Thissistan
General Manager offEB has stated th
small and mediunsized enterprise
requesting a loan were required to attenc
training program that is provided bthe
Bank for free. Social responsibility i
organizations, its importance and how sr
and medium-gied enterprises can conver
into an opportunity are among topics tau
in the course.

GSD Holding has given a mandate to
Morgan for the sale o$hares the Holdin
holds in Tekstilbank.

Turkey has officially applied to tt
European Bank for Recomsttion anc
Development (EBRD) to be affiliatedith
the Bank. It is expected that the forn
application of Turkey will be examined a
approved by the Executive Directo
Council of the EBRD. Aer the approval c
the membership, Turkey will obtain rew
finance facility for the pvate sector b
taking place as a member of the EBRD.

OTHER NEWS

As per the dailies, the decrease which
beenrealized in the leasing sector after
annulment of the exemption of VATs
continuing in the first quarteiof 2008.
According to the statement made liye
Association of Leasing, the investm
amount which has been financed by lea:
companies has beenealized as TR
1,843,180,000Gn the first quarter of 200:i
The investment amount has decreased w
ratio of 9% when compared witthe sam
period of the previous year.
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