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PRIVATIZATIONS NEWS

» Cengiz Insaat — Makyol bogus Insaat an

Vinci Consortium hasffered the lowest bid i
thetender for the construction of the immer:
tunnel project that shall connect the Europ
and Asian sides of Istanbul. The@&ortium
has offered a contract period of 19 years
the tunnel, 6 years for investment and 13 y
for operation of the tunnel while the ott
bidder, Turkish-Korean Joint Venturdjas
offered a contract period @fpproximately 3(
years; 4 years for theinvestment an
approximately 25 years fahe operation of th
tunnel. The General Director of Ports ¢
Airports Construction General Directorate |
stated that the project & crucial importanc
for Turkey and that tunnel will be ttdeepes
throughout the world The tunnel, to b

constructed under the Bosphorus, will have

two levels ad two lanes. The Ministry ¢
Transportation will determine the toll fi
whereas the estimate tariffs have been se

US$ 4 for one-way ticket and US$ 8 for a two-

way ticket.

The sale of Turkey's sugar plantghich was
postponed for an indefinite period of time ¢
to the ruling by the Council of State, is like
to kick-off again this month. To restart tt
privatization project, the HighPrivatization
Council shall issue a dision that complie
with the reservations stipulated in the Cou
of State's decision, which had overturne
previous ruling of the Councilegarding the

matter. The Head of the Privatization

Administration has stated that the Privatiza

Administration is prepared to sell 25 sugar

plants to balivided into six separate portfoli
classified according to the geographi
proximity of the sugar plantto each othel
The Head of the Administration has algatec
that the privatization process for statened
national lottery would begin in the followir
weeks, although ndinal decision on metha
or duration is made yet. Finally, he haddec
that the draft law regarding the privatizatior
bridges and highways had not been &hdy
the Parliament due to its busy agenda, tthes,
transfer may be delayadtil 2009.

CAPITAL MARKETS HIGHLIGHTS

» Cimsa has taken over the facilities of Bile

Hazir Beton in return for TRY 19,250,000.

per the statement made by Cimsa to
Istanbul Stock Exchange, the transfer inclt
8 ready-mixed concrete plantm Bilecik,
Sakarya and Bursa, 3 aggregate quarries
85 vehicles.

As per the weekly bulletin of the Capi
Markets Boardthe transfer of 99% share
San Menkul to Koc Finansal Hizmetler joint
venture between Unicredit and Koc Holdil
and the change in the shareholding structu
the mpany has been approved by

Capital Markets Board.

BANKING SECTOR UPDATES

The Banking Regutoon and Supervisio
Agency has rejected the request of Soc
Generale for permission to open 50 r
branches in Turkey on the grounds |
opening new branches could be rigkye the
ongoing turbulence in global markets.

As per the dailies, Yap! Kredi Leasirttas
signed a loan agreement with Ki
Entwicklungsbank, a German developm
bank, with a total maturity of 7 years includi
a grace period of 3 yearBhis loan with a tote
amount of Euro 30 million will be used
finane the energy efficiency projects. T
loan isthe first energy efficiency loan fro
abroad to Turkey provided under a jc
project with the International Financ
Corporation. The General Director of Y:
Kredi Leasing has stated that they shall k
on suppoting Turkish industry with long tert
loans with considerable conditions.

Yap! Kredi, a Turkish bank cowned by
UniCredit and Koc Holding, hasised its ne
profit 61% in the first half of the ye
compared to the same period last y
Meanwhile, the bank's total incomeash
increased 30% and reached to TRY :
million.




ENERGY SECTOR NEWS

> Sabanci Holding and Verbund joint venture >

Enerjisa has contracted with Yuksel Insaat
the construction of three hydro power plant
Kahramanmaras with a total capacity of -
MW. The Hacininoglu regulator and hyc
power plant, Sariguzel dam and hydro po
plant and Kadil dam and hydro power pla
will start operations in 2010, 2011 and 2012,
respectively.

Eti Mining Enterprises will establish a ne
boron facility with240,000 tons capacity. T!
tender has taken place in Ankara with
participation of more than 10 biddersThe
construction of the facility shall be completed
and commence operationgithin 30 months >
After the commencement of operati
Turkey's capacity of boron production w
surpass 1 million tons.

OTHER NEWS

As per the Iron and Steel Sector Repo
prepared by Undersecretariat of Foreign Trade
Turkey's production of raw steel hascountec
for 2% of the global steel production in 20
The sector has an 11.6% share in Turk
total exports. After the recent global rise
the price of iron and steel goods, exports
the Turkish iron and steel sector increabgd
30% to US$ 12.5 billion in 2007. Chir
Japan and the United States are the wottifis
3 steel producers.

The Turkish Statistics Institute has announ
that the consumer price index has increase
0.58% in July oer June, while the produc
price index has increased by 1.25%.
annual cumulative inflation updated w
July's figures has become 12.06% in const
price index and 18.41% in producer pt
index. The consumer prices have increase
6.61% and pragcer prices have increased
15.18% in the period between January
July.

contd

As per the MidYear Assessment released
Deloitte & Touche there have been ¢
mergers and acquisitions in Turkejth a total
dealvolume of US$ 11 billion, correspondil

to an increase of US$ 0.5 billionevthe sam
period of last year. In contrast to 9
transactions in 2007, American invest
concluded only one deal this year. The latges
deal was theacquisition of 100% stake
tobacco division of TEKEL by British
American Tobaccdor US$ 1.72 billion. Thi
largest 3transactions made up 45% of the ti
deal volume, whereas the top 10 deals
corresponded to 75% of the total deal volume.

As per the dailies, the Finance Ministr
Financial Crimes Investigation Bos
(MASAK) will soon require banks and oth
finance institutions to implement prograrits
prevent financing of terrorisrand launderin
proceeds of crime. The Postand
Telecommunications General Directorate
brokerage firms, banks, insurance compa
and retirement funds will prepare soiedl
harmonization programs for internal auditi
risk management monitoring and inspec
activities within the scope of combating the
finance of terrorismand money launderin
The DraftDirective prepared by MASAK we
finalized and will be sertb the Prime Ministe
for approval. Companies are required to
appoint personnel to ensure the prc
execution of the harmonization progre
According to the Directivecompanies mus
appoint authorizedpersonnel to ensure t
proper execution of the harmonizati
program within 30 days after theirBctive
comes into effect. Companigsust develoj
their harmonization programs withinrBonths
following the appointment of thesaid
personnel.
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