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PRIVATIZATION UPDATES

The Chairman of the Privatizati >
Administration has stated that more pu
institutions namely; BOTAS, a statevnec
pipeline corporation, the Turkish Mechan
and Chemical Industry Corporation wh
manufactures and supmie ammunitior
rockets, explosives and pyrotechnic prod
for the Turkish Armed Forces, and the Turl
Coal Enterprises would be included in
privatization agenda in 2009. He has fur
stated that the Energy and Natural Resol
Ministry is still conducting preliminary studi

on the privatization of powergeneratin
facilities. The Privatization Administrati
will immediately begin to work when t
Ministry completes its studieswhich is >
planned to bdinalized within the first half ¢
2009.

As per the announcement made by
Privatization Administration, the deadlines
the bidding process in the privatization of
Turkish National Lottery have been postpc
for approximately one month. The dead
for application to obtain pre-qudkftion ha
been postponed from 15 January 2009 t
February 2009 and accordinglthe deadlin
for final bids has been set as 15 April 2009,
which was previously 27 February 2009.

>

ENERGY MARKET HIGHLIGHTS

As per the dailies, the first phase of Awgtal
Natural Gas Combined Driven Power P
constructed by Aksa Enerji has b
completed. The Chairman of the Boarc
Directors of Aksa Enerji has stated that >
total estimated amount to finalize t
investment, which will be completed by
end of 2009would be approximately US$ :
billion.

CAPITAL MARKETS NEWS

The Chairman of the Capital Markets Bc
has stated that the prasethat allows sm:
and medium-sizeanterprises to be trad
on the Istanbul Stock Exchange has almost
been completed The capital marke
instruments issued by such enterpri
which do not satisfy the eligibility criteria
the Istanbul Stock Exchange will be tra

on a special market. He has furthreatec
that 99% of the companies in Turkey are
classified as small and mediusirec
enterprises and these companies en
46.5% of the registered workforce
Turkey.

According to the weekly bulletin of t
Capital Markets Board, activities of Lehn
Brothers Menkul Degerler A.S. have b
temporarily suspended a$ @ January 20(C
upon the Company’s request. Furthernr
it has been announced that the applicatic
Morgan Stanley Menkul Degerler A.S.
suspend its activities for a term of

months as of 2 January 2009 has |
accepted by the Board within theope o
Article 64 of the Communiqué on Princig
regarding Intermediary Activities a
Intermediary Institutions.

The minimum first dividend ratio to
distributed by the publicly traded compai
from their 2008 profits has been declare
20% by the Capital Markets Board.

BANKING SECTOR UPDATES

The Ministry of State for Foreign Trade
declared that Eximbank would extend a total
amountof US$ 12.9 billion financial supp¢

to exporters in 2009. The Bank will prov
US$ 6.9 billion cash loans and US$&ilion
insurance credit.
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» As per the dailies, Finansbank has opene

new data center in Umraniye. Acdorg tc
the announcement made by Finansbank
Bank can manage its total 253 external
with different corporations through this d
center. It has been further stated that se
disruptionsin Finansbank will be reduced w
early warning systeraf this data center, whi
can define errors and failures before 1
occur.

OTHER NEWS

The law amending the Law on Puk
Procurement and  Public  Procuren
Agreement No0.4734 regarding complail
procedure in public procurement hascdme
effective on 5 January 200%According to th
amendment, the Public Procurement Authu
will not be able to launch an investigat
directly depending on theews released in t
media or after receiving complaints.
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Authority will only take into consideration the

objection made by the tender participi
against the tendeaward. Also, the period
which a complaint can be submitted Heeer
shortened to50 days which was previou:
122 days.

According to the dailies, the Ministry
Finance will launch the tid and final phase
the Tax Department Automati Projec
System by May 2009. With thestablishmel
of the System, the infrastructure of
electronic tax system will be completeuhc
accordingly all tax operations including
collection, seizure nocedures, archiving
digital environment and tax bill operations \
be carried out through electronic datab
Besides, 585 fiscal directorates across TL
will be integrated into the system. It has

announced that logging recording systentl wi

be developed and strengthened, thus
logging details and accesses will be kep

the system.
cont'd.

As per 2008 Merger and Acquisition Rej
prepared by Deloitte Turkey, the volume
mergers and acquisitions has reacheld 38
18.4  billion excluding privatization
transations that are approximat
amounting to US$ 7 billion in 2008.

Akkok Group has decided to merge its
group companies, Ak-Allekstil and Aks
Iplik, under the tradename of Ak-Al. d\
change of control in the companiggon thi
completion of transaction is expectsihce
the merger is being conducted within
group structure.

As per the dailies, the Ministry of Finar
and the Ministry of Environment a
Forestry have jointly prepared a
concerning the sale of deforested ai
which is known as the B-bill. The bill
consists of 14 articles and allows the sa
the land to theowners of the building
already on this land provided that
building is less than 400 n According t
the bill, the lands, which hold B- statue
could be trasferred to the Housit
DevelopmentAdministration provided th
the approval of the Ministry of Finance
granted and the current market value ol
land is paid. The government expect
receive US$ 25 billion if the bill is enacted
by the Parliament.

The Turkish  Statistic Institute F
announced that industrial production in
has fallen by 13.9% in November 2(
when compared to the same period in 2
As per the figures released by the Instit
the highest decrease has occurrec
automotive poduction, which dropped |
41.2%. The production index for the min
sector has increased by 0.9%hereas tr
manufacturing industry index has decrei
by 15.5%.
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