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BANKING SECTOR NEWS

As per the report of the Bankingegulatior
and Supervision Agency asf Novembel
2007, the periodical net profit of the bank
sector which amounted to TRY 8.7 billion
September 2006 increased to TRY 11.8 hill
by the rate of 35.1% this year. Pursuant tc
report, the aggregate assets of the ban
sector which amounted to TRY 550.5 billi
in August 2007 decreased by 1.3%
regressed to TRY 543.5 billion in Septleer
2007.

The Chairmanof BORYAD, the Associatiol
of Stock Exchange Investors, has declared
regarding the tender of At8abah they hay
recently advanced a proposal to the Sav
Deposit Insurance Fund in order to protect
interests of smaller investors. In this
framework, they have demanded the Fun
convert the commercial integrity of AtSabal
into securities, to merge them under a holc
structure and to float the holding's sha

through initial public offering. The Chairman

has also stressed thiat case of a request |
the Fund,a representative of BORYAMay

attend to the tender of Atv-Sabah as observer.

Yapi Kredi has been awarded the “Bank of
Year for 2007” prize by the periodical, T

Banker. The financial success and succissf

merger with Kocbank in late 2006 has
Yapi Kredi to win this prize.

The main shareholder of Oyakbank, O
Group, who is yet to transfer its shares to |
Bank wupon approval of the Banki
Regulation and Supervision Agencyis
contemplating to utiie the purchase price f
new venture capital investmentshe Groug
has not made up its mind for the areas

sectors to be invested in, but the Chairnoén >

the Group has already expressed the Grc
initial plan to invest a certain portion of TF
2.673 in international buy-out projects.

cont'd.
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» Turkland

Bank, a privatelpwned
Turkish bank with 13 branches and :
employees, is targeting a growth of 3!
by the end of thgear and a network of £
fully operational branches with 5(
employees.

Akbank has announced its new prod
called “Best of”, which is based on t
principle that the funds are invested in
highest yield investment instruments i
given period of time. The new produc
promises a principal protection guarar
to the investor where the investor
assured that he would receive at least
principal amount initially invested.

PRIVATIZATION HIGHLIGHTS

Turk Telekom willpublicly offer the stak
held by the Privatization Administratic
in the first quarter of 2008. The Minisl
of Transportation has stated his inteni
to offer his proposal for thepublic
offering of up to 25% of the shares
Turk Telekom to the Council of Ministet
He has also stated that 3% of the pu
float will be allocated to the employees
Turk Telekom.

In relation to the award of Petkin
privatization to Turcas-Socanjaz
consortium, i has been alleged that t
leading member of the consortiu
Turcas, has been restricted fn
participating in public tenders. The
Chairman of Petkinstated that Turcas
not under any restriction whereasothel
Turcas Group company has beel
disqualified from attending public tenders.

The general manager of Halkbe
expressed his view on the foreign bidc
willing to purchase the bank’s shares
case of a potential privatization by say
that the sale to foreigners should
consdered normal should there be
offer from local investors.




CAPITAL MARKETS NEWS

TAV Havalimanlari Holding, having gor
public in early 2007, has announced |
99.988 shares of HAVA®iave been pledge
with a view to finance the pchase of 409
HAVAS shares for US$ 115 million in fav
of the bank providing loan. According to t
Holding’s statement published in the bulle
of the Istanbul Stock Exchange dated 23
2007, the voting rights of the pledged shs
shall remain with TAV.

TAV is also preparing to bid for Greater Noi
Airport in India as part of a consortium w
IL&FS Transport Network and Parsna
Developers. It has been reported by TAV
the Istanbul Stock Exchange that
consortium agreement has been sigaetbng
three companies. The project involve:
construction, development and operation o
airport which will be owned by priva
companies (74%), Uttar Pradesh State of ||
and other Indian public entities (13%).

The Chief Executive Officer of CaffiaurSA
has stressed that they are still negotiating
Koc Holding for the transfer othe majority
stakes of Migros and underlined that they h
adequate qualifications to integrate the
supermarket chain. He has asserted that
will not pay exessive prices in return for tl
shares and an agreement would be dee
impossible before the beginning of the n
year.

The Turkish Mortgage Brokers Associati
has announced its foundation. Newly
appointed Chairmanof the Associatiol
expressed the Asciation’s eagerness
cooperate with public and private entities
develop a welkstablished mortgage market
Turkey.

cont'd.

contd.

» Citigroup Inc. has sold up to 4.9% of
shares for US$ 7.5 billion to the Gi
Arab Emirate of AbuDhabi, the world"
largest sovereign wealth fund, which |
given the largest U.S. bank fresh capi
Currently, the bank is striving to solve
problems related to the syime
mortgage crisis.Through the purchase
4.9% shares, Abu Dhabi became Giti’
largest shareholder.

» As reported in the “Global Real Est:
Investment Trust Report 2007"
Ernst&Young, Turkey has outpaced -
countries US, Netherlands, Belgiu
Hong Kong and England with its revent
gained from real estate investment tru
market and been awarded with the
rank. 13 REITs in Turkey are curren
qguoted on the Istanbul Stock Exchal
and three new companies, Biskon RE
Torunlar Insaat and Marti REIT a
expected to enter the market in 20
Furthermore, Ozfinans Factog has
applied to the Capital Markets Boardiie
convertedinto a REIT. Goldman Sacl
has been mandated for the initial pul
offering of Biskon REIT, a subsidiary
Kiler ~Holding, a Turkish retal
conglomerate whereas Is Yatirim will
acting as leaadvisor for the initial publis
offering of Torunlar Insaat

» Kardemir, a publicly held Turkish ste
company, has announced a net profi
TRY 93.2 million for the first nine montt
of 2007 which corresponds to an incre
of 59% as compared to the sameiqe of
year 2006.The net profit of Kardemir fc
third quarter of year2007 is TRY 3(
million.
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